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INDEPENDENT AUDITORS' REPORT

To the Board of Directors
Jefferson Youth Foundation, Inc.

We have audited the accompanying statement of financial position of Jefferson Youth
Foundation, Inc. (a non-profit corporation) as of June 30, 2001 and the related statecments
of activitics and cash flows for the year then ended. These financial statements are the
responsibility of the Jefferson Youth Foundation, Inc.'s management. Our responsibility
is to express an opinion on thesc financial statements based on our audit.

We conducted our audit in accordance with gencrally accepted auditing standards, and the
standards applicable to financial audits contained in Governmental Auditing Standards,
issued by the Comptroller General of the United States. Those standards require that we plan
and pcrform the audit to obtain reasonable assurance about whether the financial statements
arc frce of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures 1n the {inancial statements. An audit also mcludes
asscssing the accounting principles used and significant estimates made by management, as
well as evaluating the overall financial statement presentation. We believe that our audit
provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of Jefferson Youth Foundation, Inc. as of June 30, 2001,
and the changes in its nct assets and its cash flows for the year then ended in conformity with
accounting principles generailly accepted in the United States of America.

4298 EUYSIAN FIFL DS AVENUE, NEW ORLEANS, | A 70122
(LO4) 281-8733  TAX (H04) 284-8280G
I -MAN: brunterv@istepas.com



INDEPENDENT AUDITORS' REPORT
(CONTINUED)

To the Board of Directors
Jefferson Youth Foundation, Inc,
Page 2

In accordance with Government Auditing Standards. we have also issued our report dated
August 27, 2001 on our consideration of Jefferson Youth Foundation, Inc's internal
control over financial reporting and our tests of its compliance with cerlain provisions of
laws, regulations, contracts, and grants.

Our audit was conducted for the purpose of forming an opinion on the basic financial
statements taken as a whole. The supplemental information included in the report (shown
on page 11) is presented for the purpose of additional analysis and is not a required part of
the {inancial statements of Jefferson Youth Foundation, Inc. Such information has been
subjected to the auditing procedures applied in the audit of the financial statements and, in
our opinion, is fairly stated in all material respects in relation to the financial statements
taken as a wholc.

Brwntd FDenatin LILP

BRUNO & TERVALON LLP
CERTIFIED PUBLIC ACCOUNTANTS

August 27, 2001
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-~ JEFFERSON YOUTH FOUNDATION, INC.
STATEMENT OF FINANCIAL POSITION
AS OF JUNE 30, 2001

ASSETS

Cash
Grants receivable

Llquipment, net of accumulated
depreciation 0f $12,242 (NOTIL: 2)

Tota) assels

LIABILITIES AND NET ASSETS

I.iabilitics:
Accounts payable
Payroll taxes payable
Total liabilitics
Net Assets:

Unrestricted (NOTE 2)

T'otal habilitics and net asscls
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$42,323
4,364

22,950

$69.637

$ 5,981
16,717

22,098

46,939

$69.637

The accompanying notes arc an integral part of these financial statcments.
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JEFFERSON YOUTH FOUNDATION, INC.
STATEMENT OF ACTIVITIES
I'OR THE YEAR ENDED JUNI: 30, 2001
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UNRESTRICTIEED

REVENUIS
] .ouisiana State Grant (NOTE 3) $213,750
Other grant revenuc 13,510
Public support (NOTIL: 2) 4,971
Intcrest income 1,805
In-kind donations (NOTT: 8) 25,710
Other mcome 1,204
Total opcrating revenucs 260,950
EXPENSES
Program scrvices 181,372
Support scrvices 79,704
Fotal operating cxpcenses 261,076
Changce in net assets (1206)
Nct Assets:
Beginning of year 47,003
Lind of year $.46.939

The accompanying notcs are an integral part of the financial statements.



JEFFERSON YOUTH FOUNDATION, INC.
STATEMENT OF CASH FLLOWS
FOR THIE YEAR ENDLED JUNE 30, 2001
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CASH FLOWS FROM OPERATING ACTIVITIES

Changc in nct assets $ (126)
Adjustments to reconcile change in net assets
to net cash provided by operating activitics:

Dcpreciation 7,254
Incrcase in grants receivable (2,887)

Decrease in prepaid expenses 616

Increase 1n accounts payable 5,981
Decrease duc 1o State (8,958)

Incrcase payroll taxes payable 16.717

Net cash provided by operating activities 18,597
Nct incrcasc in cash and cash equivalents 18.597

Cash - June 30, 2000 | 23,726
Cash - June 30, 2001 $42.323

The accompanying notes arc an integral part of these financial statements.
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NOTE 1 -

NOTIL: 2 -

JEFFERSON YOUTH FOUNDATION, INC.
NOTES TO THE FINANCIAL STATEMENTS
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Organization:

The Jefferson Youth Foundation, Inc. (the Foundation) was organized to
provide a variety of social, cducational, cuitural, health and nutritional
services to disadvantaged youth and their families. These services are
provided through the administration of the Advent Program, an after school
program and summer camp.

Summary of Significant Accounting Policies:

Basis of Reporting

The Foundation is a non-profit, community based orgamization whosc
financial statements are prepared on the accrual basis. The preparation of
financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect
the reported amounts of assets and liabilities and disclosure of contingent
asscts and liabilities at the date of the financial statements and the reported
amounts of revenues and expenses during the reporting period. Actual results
could differ from those estimates.

Financial Statement Presentation

The Foundation has adopted the provision of Statement of Financial
Accounting Standards No. 117, “Financial Statements of Not-for-Profit
Organization”, which cstablishes standards for cxternal financial reporting by
not-for-profit organizations and requires that resources be classified for
accounting and reporting purposes into three net assets categorics according
to external (donor) imposcd restrictions.



JEFFERSON YOUTH FOUNDATION, INC.

NOTES TO THE FINANCIAL STATEMENTS, CONTINUED
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NOTE 2 -

Summary of Significant Accounting Policics, Continucd:

Financial Statement Presentation, Continued:

A description of the three net asset categories is as follows:

Unrestricted net assets include funds not subject to donor-imposcd
stipulations. The revenues received and expenses incurred in conducting the

missions of the Foundation are included in this category.

Temporarily restricted net assets include realized gains and losses, investiment
income and gifts and contributions for which donor imposed restrictions
(capital improvements, etc.) have not been met.

Permanently restricted net assets are contributions which arc required by the
donor-imposed restriction to be investied in perpetuity and only the income be
made available for program operations in accordance with the donor
restrictions. Such income is reflected in temporarily restricted net assets until
utilized for donor imposed restrictions.

At June 30, 2001, the Foundation did not have any temporarily or
permanently restricted net asscts.

Equipment

Liquipment of the Foundation is recorded as assets and are statced at historical
cost if purchased, or at fair market value at the date of the gift, if donated.
Additions, improvements and expenditures that significantly extend the usciul

lifc of an assct arc capitalized.

Depreciation 1s provided using the straight-linc method over the estimated
useful lives of the assets.

'/
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JEFFERSON YOUTH FOUNDATION, INC.

NOTES TO THE FINANCIAL STATEMENTS, CONTINUED
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Summary of Significant Accounting Policies, Continued:
. 24

Support and Revenues

Revenues received under government grant programs are recognized when
carned.

Contributions (public support) are considered to be available for unrestricted
use unless specifically restricted by the donor or the Board of Directors.

Cash Equivalents

FFor purposes of the statcment of cash flows, the Foundation considers all
short-term, highly liquid investments with a maturity of three months or less
al the time of purchase to be cash equivalents.

Functional Allocation of Expenses

The costs of providing the various programs and activitics have been
summarized on a functional basis 1t the statement of activities. Accordingly,
ceriain costs have been altocated among the programs and supporting services

benefitted.

State of 1.ouisiana Grant;:

The Foundation 1s the recipient of a grant {rom the Governor's Office of
Urban Affairs and Dcvelopment in the amount of $213,750.



JEFFERSON YOUTH FOUNDATION, INC.
NOTLES TO THE FINANCIAL STATEMENTS, CONTINUED

NOTE 4 - Equipment:

Fquipment is stated at cost as follows:

Equipment $110,685
[.css:  Obsolete fixed asscts (75,493)
I.ess:  Accumulated depreciation (12.242)

Net equipment $22.950

Dcpreciation expense was $7,254 for the year ended June 30, 2001,

Obsolete fixed asscts were returned to Office of Urban Affairs and
Development in the amount of $75,493.

NOTE 5S-  Iiconomic Dependency:

The primary source of revenue for the Foundation is stalc and local grants
provided through various funding agencics. The continued success of the
Foundation is dependent upon the rencwal of contracts from current funding
sources as well as obtaining new funding.

NOTIL: 6 - Income Taxes:

The Foundation is cxempt {from {ederal income taxes under code section
501(¢)(3) of the Internal Revenue Code. Therefore, no provision {or income
taxes is made in the accompanying financial statements,
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JEFFERSON YOUTH FOUNDATION, INC.

NOTES TO THE FINANCIAL STATEMENTS, CONTINUED
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Contingency:

The Foundation 1s a recipient of a grant {from the State of L.ouisiana. Thce
grant is governed by various State guidelines, regulations, and contractual
agreements.

The administration of the program and activities funded by the grant is under
the control and administration of the Foundation and arc subjcct to audit
and/or review by the applicable funding source. Any grant funds found not

to be properly spent in accordance with the terms, conditions, and regulations
of the funding source may be subject to recapture.

Donations In-Kind:

During the fiscal year cnded June 30, 2001, the Foundation rcceived in-kind
donations which are recorded in revenucs and corrcsponding expenses. The
value of the areca of the Ames Llementary School building which the
Foundation occupies, and 1s ownced by the Jefferson Parish Public School
System has been cstimated to approximate $25,710. The Public School
System providcs the space rent-free for the purpose of operating the program.
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SUPPLEMENTAL INFORMATION



—_— —_— —_— —_— —_— —_— —_— -

JEFFERSON YOUTH FOUNDATION, INC.

SUPPLEMENTAL SCHEDULL OF EXPENSES

FOR THE YEAR ENDED JUNE 30, 2001
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Program Supporting
Scrvices Services
Expensces
Salaries and benefits $108,330 $42.,492
Telephone 2,167 -()-
Workshops 3,160 402
Rent 1,500 -()-
Insurance 4,291 -()-
Travcl 15,569 -()-
Office supplics and miscellancous 23,289 -Q-
Artists 3,350 -(-
T-Shirts 3,452 -0-
Profcssional services 9,010 11,100
Depreciation (NOTL 4) 7,254 -0-
In-kind donations-rent (NOTE 8) -0- 25.710
Total cxpenses $181,372 $79,704

Total

$150,822
2,167
3,562
1,500
4,291
15,569
23,289
3,350
3,452
20,110
7,254
25,710

$201.076

Scc the Independent Auditors” Report on Supplemental Information
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCI:
AND ON INTERNAL CONTROI.
OVER FINANCIAL REPORTING BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

T'o the Board of Directors
Jefferson Youth Foundation, Inc.

Wc have audited the financial statements Jefferson Youth Foundation, Inc. (the

Foundation) as of and for the year ended June 30, 2001 and have issued our report thercon

dated August 27, 2001. Wc conducted our audit in accordance with generally accepted

auditing standards and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller Genceral of the United States.

Comphance

As part of obtaining rcasonablc assurance about whether the Foundation's financial
statcments are frce of material misstatement, we performed tests of its compliance with
certain provisions of laws, regulations, contracts and grants, noncompliance with which
could have a direct and material effect on the determination of {inancial statement amounts.
lHowever, providing an opinion on compliance with those provisions was not an objcctive
of our audit and, accordingly, we do not express such an opinion. The results of our tests
discloscd no instances of noncompliance that arc required to be reported under Government
Auditing Standards.
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE
~ AND ON INTERNAL CONTROLI.

OVER FINANCIAL REPORTING BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS
(CONTINUED)

Intcrnal Control Over Financial Reporting

In planning and performing our audit, we considered the Foundation's internal control over
financial reporting in order to determine our auditing procedures for the purpose of
expressing our opinion on the financial statements and not to provide assurance on the
internal control over financial reporting. Our consideration of the internal control over
financial reporting would not necessarily disclose all matters in the internal control over
financial reporting that might be material weaknesscs. A material weakness 18 a condition
in which the design or operation of one or mor¢ of the internal control components docs not
recducc 1o a relatively Jow level the risk that misstatements in amounts that would be material
in relation to the financial statements being audited may occur and not be detected within
a timely period by employces in the normal course of performing their assigned functions.
We noted no matters involving the internal control over financial reporting and its opceration
that we consider to be material weaknesses.

This report is intended for the information of management. However, this report 1s a maticr
of public record and its distribution is not Iimited.

Briinp §F - Derratpn Lh P

BRUNO & TERVALON LLP
CERTIFIED PUBLIC ACCOUNTANTS

August 27, 2001
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JEFFERSON YOUTH FOUNDATION, INC.
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
IFOR THE YEAR ENDED JUNE 30, 2001

We have audited the financial statements of Jefferson Youth Foundation, Inc. as of and
for the year ended June 30, 2001, and have 1ssued our report thercon dated August 27, 2001,

We conducted our audit in accordance with generally accepted auditing standards and the
standards applicable to {inancial audits contained in Government Auditing Standards. 1ssucd

by the Comptroller General of the United States. Our audit of the financial statements as of
June 30, 2001 resulted in an unqualified opinion.

Scction 1 - Summary of Auditor’s Reports

a. Report on Internal Control and Compliance Matcrial to the Financial Statcments

Internal Control
Matecrial Weaknesses - No

Reportable Conditions - No

Compliance
Compliance Material to IFinancial Statements - No

b. FFederal Awards
Not Applicable

C. Identification of Major Programs
Not Applicable

Section 11 - Findings Relating to the Financial Statements Reported in Accordance with
Government Auditing Standards

No matters reported.

Section 111 - Findings and Questioned Costs Related to Federal Awards

Not Applicable
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JEFFERSON YOUTH FOUNDATION, INC.
SCHEDULLE OF PRIOR YEAR FINDINGS
FOR THE YEAR ENDED JUNE 30, 2001
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1. Internal Control and Compliance Material to the Financial Statements

No prior year audit findings reported.

2. Internal Control and Compliance Material o Federal Awards
Not applicable.
3. Management Letter

No prior year comments reported.
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